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TARGET UPSIDE TICKER

TOTAL SHARES SECTOR

STOCK INFORMATION

Fiscal Year End Dec 31
IPO Shares (m) 203.5
Issued Shares (m) (After IPO) 725.0
Par Value (Bt) 1.00
Paid-up Capital (Btm) (After IPO) 725
Market Capitalization (Btm) N/A
Estimated Free Float (%) 28.1%

Constituent SET / Construction Materials

Financial Advisor Jay Capital Advisory Company Limited

Lead Underwriters KTBST Securities Pcl., RHB Securities (Thailand) Pcl.

Auditor D | Alnternational Audit Company Limited
MAJOR SHAREHOLDERS After IPO
v, fanfenia 49.2%
AsRUATINARATATAR 9.8%
ATRUATINATUNIUA 3.9%
AsauATISAA YAt 21%
AsaUATIATA 1.1%
nasauAirlen nyad 1.1%
Hifaiiau 46%
dszanauialyl 28.1%
FORECASTS & VALUATION

Year End 2019A  2020A 2021F 2022F
Sales & services (Btm) 1,688 1,533 1,723 2,012
Total revenue (Btm) 1,713 1,550 1,741 2,030
Net Profit (Btm) 93 141 155 211
EPS (BY) 0.18 0.27 0.21 0.29
EPS Growth (%) 87% 508% -205% 35.7%
DPS (Bt) - 0.38 0.13 0.17
P/E (x) N/A N/A N/A N/A
D/P (%) N/A N/A N/A N/A
BV (Bt) 1.7 1.46 191 2.07
P/B (x) N/A N/A N/A N/A
ROE (%) 1564% 205% 145% 14.6%

Source : Company, LHSEC Estimates
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Mega Projects of Transport Infrastructure Development

(THE, bl

1 Mega projects in EEC: High speed train for Bangkok to Rayong (connecting 3 ai rparts:
Donmueng-Suvarnabhumi-U Tapao)

1784

2 _Mega projects in EEC: U-Tapao international airport

2150

3 _Mega projects in EEC: Map Ta Phut deep sea part phase 3

B6.0

4 _Mega projects in EEC: Laem Chabang decp sea port development phase 3

840

5 _Mega projects in EEC: Maintenance repair and overhual (MRO) at U-Tapso airport

43

6_Dual track rail way: Denchai -Chiang Rai-Chiang Khong
7 _Dual track railway: Khon Kaen ta Nong Khai

853
26.7

& _Dual track railway: Hat Yai to Padang Besar

6.7

S _Dual track railway: Paknampho to Denchai

628

10 Dual track railway: ira to Ubon

s

11 Dual track railway: Chumphon to Surat Tham:
12 Dual track railway: Surat Thani-Hat Yai-Sangihla

243
574

13 Dual track railway: Denchai to Chiang Mai

568

14 Dual track railway: Banpai-Mukdahan-Nakhon Panom

66.8

15 Mass Transit System: Orange Line [Bang Khun Non to Thailand Cultural Center)

1281

16 Mass Transit System: Purple Line (Tao Pun to Rat Burana)
17 Mass Transit System: Dark Red Line [Rangsit to Thammasat University)

1150
6.6

18 Mass Transit System: Red Line (Bang Sue to Hua Mak and Bang Sue to Hua Lamphong)
18 Mass Transit System: Red Line (Taling Chan to Siriraj and Taling Chan to Salaya)

42
168

20 _Mass Transit System: Brown Line (Nonthaburi to Lam 5a Lee]

485

21 _Motorway: hnlknﬁlahhhth
22 Motorway: Hat Yai to. border

401

| 23 Motorway: Ruangsitto Bang Pa In

251

24 Motorway: Northern expressway (Kasetsart-Nawamin road: N2)

176

25 Motorway: Rama |1l Road to Dao Khanong and Western Outer Ring road

312

26 Motorway: Katu to P; in Phuket

139

27 Motorway: Nakhon Pathom to Cha am

T80

|28 Ughtrail in Phuket

302

29 Light rail in Chiany i

1072

30 _Light rail in Nakhon Ratchasima

136

31 Ughtrail in Khon Kaen

139

32 Regional Airpart (Chiang Mai, Nakorn and Trang)

175

33 pier development (Tha Chang. Tha Tien, Samui island)

0.2

34 Donmueng Airport Development Phase 3

18]

35 devel at Khon Kaen

18

36 _Logistics centers at Nakorn Phanom

11

37 Logistics centers in regional (border towns )

81

38 Logistics centers in regional (main cities)

83

[ Feasmmty studyand Detall Design

Source: The Office of Transport and Trarfic Policy and planning (OTP, compiled oy Krungsri Research (as of January 2021)

Il Approvingand Biddng [l construction

Source : AWTRALNGIAT
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Figure 12 : Tasan1sanuanialunjaeiniAengy

2 NLA Co! n
Project Name (sQ.m.) Status u;p.l::lo
Terminal 21 Harbour 40,000 Under Construction 2021
Central Plazs Ayutthaya 68,000 Under Construction 2021
Central Plaza Siracha 71,000 Planned 2021
Central Plaza Chanthaburi 64,000 Planned 2022
The EmSphere 60,000 Under Construction 2022
The Forestias 130,000 Planned 2022
One Bangkok 180,000 Under Construction 2023
Dusit Central Park 70,633 Planned/Demolition 2023
CPN-Hong Kong Land 60,000 Planned/Demolition 2023
Bangkok Mall 90,000 Under Construction 2023
Bangkok Midtown (Phase ) 59,000 Planned 2023
CentralM N/A Under Construction 2024 & Beyond
Central Ratchapruek nN/A planned 2024 & Beyond
Mega Rangsit N/A Planned 2024 & Beyond
Big Lake City 150,000 Planned 2024 & Beyond

Source : CBRE, quﬂ?ﬁ'ﬂﬂg‘mdi
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Figure 14 : Sales & services, Gross profit, and % Sales growth

Figure 15 : Sale of goods & services, Construction revenue, and % Sale
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2019A 2020A 2021F 2022F 2023F 2024F 2019A 2020A 2021F 2022F 2023F 2024F
[ Sales & services [l Gross Profit e Y% Sales growth (RHS) [ Sale of goods & services I Construction revenue - % Sale (RHS)
Source : Company, LHSEC Estimates Source : Company, LHSEC Estimates
Figure 16 : Gross profit by Business group (Btm) Figure 17 : SG & Aand % SG & Ato sales (Btm)
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e ’
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W Sale of goods & services M Construction revenue W Selling expenses W Administrative expenses M %SG &Atosales
Source : Company, LHSEC Estimates Source : Company, LHSEC Estimates
Figure 18 : Net profit (Btm) & % ROE Figure 19 : Profitability ratios
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I Net profit e % ROE (RHS) =@ Gross Profit Margin =@ SG& Ato sales === Net Profit Margin

Source : Company, LHSEC Estimates

Source : Company, LHSEC Estimates
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Liﬁﬂﬁvmummﬁu STECH Vl,m‘w 3.93 1. #1283 Discounted Cash Flow (DCF) Tmﬂmﬂwwmﬁﬂu Long Term Grovvth ‘ﬂ

1% uaz WACC 7l 9% viaii ?Wﬂ%ﬂwmwu 3.93 1. s FYB5F P/E 13.5% Basnndnaniai PE mmmw‘mwm
gialndiRasiulaednidenaniiniiagiiadmirupauriasauss giRanuszuaedsii 115 kv uaziia
laufiatiuga il SET uaz mai ?ﬁq@gﬂ"ﬁ' 195x PeaziBunAnIN Fig. 21

Figure 20 : Discounted Free Cash Flow Unit : Btm
Free Cash Flow 2022F 2023F 2024F 2025F 2026F 2027F
EBITDA 381 430 473 483 492 502
Tax (53) (62) (71) (73) (74) (76)
CAPEX (106) (173) (111) (111) (111) (111)
Change in WC (48) (54) 61) 61) 61) 61)
Free Cash Flow | 174 141 230 238 246 255
Free Cash Flow (Terminal Value) 3,210
Free Cash Flow Il 174 141 230 238 246 3,464
WACC 9.0%
Target Price (Bt) 3.93
FY22F P/E (x) 135
Source : LHSEC Estimates
Figure 21 : Peer Comparison
FY20A
Stocks Products Mkt. Cap (Btm) P/E (x) P/B (x) % GPM % NPM % ROE
DCON WA T AT RS AL 3,070 30.6 1.26 33.9% 9.5% 3.9%
GUNKUL gunsnidviuszunlnin 37,662 104 2.86 24.8% 38.1% 29.6%
ILINK ugnaadaliiuasinssele wiatiugs 3,371 15.6 1.12 14.8% 5.2% 7.0%
ITEL Tnsedne loufiaruas 4,137 21.8 212 22.9% 8.9% 10.2%
SCpP naninuinauTIAd AL @1 T 1,935 9.8 0.87 28.2% 12.9% 10.5%
SK udnfnuinaunIndauss aredelniin 662 28.7 1.92 20.4% 3.4% 6.2%
Average 8,473 19.5 1.69 24.1% 13.0% 11.2%

Source : SETSMART, Company, Data as of 15 Jun 21
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Statement of Comprehensive Income Unit : Btm
Yearly 2018A 2019A 2020A 2021F 2022F 2023F 2024F
Sale of goods & services 1,616 1,653 1,443 1,673 1,932 2,164 2,380
Construction revenue 164 36 90 50 80 100 100
Total sales & services 1,780 1,688 1,533 1,723 2,012 2,264 2,480
Total cost of sales & services (1,482) (1,350) (1,207) (1,365) (1,583) (1,780) (1,943)
Gross Profit 298 339 326 358 429 484 537
Other income 25 24 17 18 18 18 18
SG& A (173) (181) (151) (161) (172) (182) (193)
Profit before finance costs and tax 150 182 192 215 275 320 362
Finance costs (41) (38) (26) (21) (12) (8) (5)
Profit before income tax expense 109 144 166 194 264 312 357
Income tax expenses (20) (23) (27) (39) (53) (62) (71)
Core Profit 89 122 139 155 211 250 286
One-time items (3) (29) 2 - - - -
Net Profit 86 93 141 155 211 250 286
EBITDA 246 285 294 324 381 430 473
EPS (Bt) 0.16 0.18 0.27 0.21 0.29 0.34 0.39

Statement of Financial Position

Year End 2018A 2019A 2020A 2021F 2022F 2023F 2024F
Total current assets 816 601 519 799 815 889 967
Total assets 1,798 1,713 1,803 2,162 2,161 2,281 2,342
Total current liabilities 962 760 626 471 432 497 491

Total liabilities 1,199 1,104 1,043 778 660 656 582
Paid-up capital 521.5 521.5 521.5 725.0 725.0 725.0 725.0
Total shareholders' equity 599 609 760 1,384 1,501 1,624 1,760

Cash Flow Statement

Yearly 2018A 2019A 2020A 2021F 2022F 2023F 2024F
Net Profit 86 93 141 155 211 250 286
Net cash from operating activities 231 398 351 269 298 332 359
Net cash from investing activities 10 (218) (268) (205) (106) (173) (111)
Net cash from financing activities (220) (210) (69) 110 (226) (203) (223)
Net increase (decrease) in cash 21 (31) 14 175 (34) (44) 25
Key Financial Ratios Unit: %
Yearly 2018A 2019A 2020A 2021F 2022F 2023F 2024F
GPM-Sales 19.6% 22.7% 20.9% 20.8% 21.4% 21.5% 21.7%
GPM-Construction -11.5% -102.1% 26.7% 20.0% 20.0% 20.0% 20.0%
GPM 16.8% 20.1% 21.3% 20.8% 21.3% 21.4% 21.6%
SG& A/ Sales & services 9.7% 10.7% 9.9% 9.3% 8.5% 8.1% 7.8%
EBITDA margin 13.8% 16.9% 19.2% 18.8% 18.9% 19.0% 19.1%
Net profit margin 4.8% 5.4% 9.1% 8.9% 10.4% 10.9% 11.4%
Sales growth 39.5% 2.2% -12.7% 16.0% 15.4% 12.0% 10.0%
Sales & services growth 14.7% -5.1% -9.2% 12.4% 16.7% 12.5% 9.6%
SG& A growth 5.5% -4.8% 16.5% -6.5% -6.7% -6.1% -5.7%
EBITDA growth 28.4% 15.5% 3.2% 10.4% 17.4% 12.9% 10.0%
Net profit growth M1.7% 8.7% 50.8% 10.5% 35.7% 18.4% 14.5%
EPS growth 11.7% 8.7% 50.8% -20.5% 35.7% 18.4% 14.5%
Current ratio (x) 0.85 0.79 0.83 1.70 1.88 1.79 1.97
Interest-bearing Debt / Equity (x) 1.29 1.18 0.91 0.26 0.16 0.10 0.05
DSCR (x) 1.81 1.78 2.16 249 4.75 5.64 6.43
BV (Bt) 1.15 1.17 1.46 1.91 2.07 224 243
ROE 13.3% 15.4% 20.5% 14.5% 14.6% 16.0% 16.9%
ROA 4.7% 5.3% 8.0% 7.8% 9.8% 11.2% 12.4%

Source : Company, LHSEC Estimates
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